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Brazil Prominent in Exchanges Conference 





Trade Laws 


Will Remain | 


President Café Filho | 
Reaflirms Coffee 


Price Policy 


In a memorandum received and 
released recently by the Brazilian 
in New 
President, 


Treasury Delegation 
York, the Brazilian 
Joao Café Filho, pointed out that 


his govermnent has no plans to 


epart from the exchange pre- 
mium policy which “in effect al- 
owed coffee prices on the New 


York market to drop 20 percent.” 


Admitting that the action (Ex- 


ecutive Order No. 99) had ad- 
versely affected those who had 
icquired coffee at former prices, 


he declared there was no reason 


devaluation 
to 
to 


to fear any new 


which would buyers 


withdraw 


cause 
from the market or 
reduce their stocks. 

“My government has positively 
and repeatedly denied rumors of | 
any plans to depart from its pres- 


“ie 


buyers 


nt coffee policies,” he said, 


ifter these reassurances, 
‘ontinue to lessen their coffee pur- 
‘hases, we shall in turn be neces- 


arily forced to reduce our pur- 


‘hases in their respective coun- 
tries with mutually adverse ef- 
fects.” 


Moderate Controls Seen 
President Café Filho explained 


that while the Brazilian govern- 
ment was opposed in principle to 
economic interference, he did be- 


lieve that under a policy of mod- 


Monetary Leaders Get Together 





Members of the executive committee of the Fourth Hemispheric Stock 
Exchanges Conference held in New York are, from left to right: Pedro 


P. Perez Merexiano of Montevideo, Tomas E. Rodriguez of Santiago 
(Chile), Keith Funston of New York, Ernesto Barbosa Tomanik of 
Sao Paulo, president of the Conference, and Dr. Carlos Ons Cotelo, 


secretary general, 








Gudin Proposes Tax Increase and 
More Effective Collecting Vieasures 





by the government-controlled and 
Although the 
government will make every pos- 


Brazil’s Finance Minister 
Outlines Methods to 
Balance Budget 


private enterprises. 


sible effort to reduce the expendi- 
tures of these companies, Gudin 


said, a tax increase is indispen- 


Conferring with trade leaders 


sable. 
The 
suggested by the Minister: 


recently Finance Minister Eugénio 
Gudin 
taxes and the adoption of more ef- 


following 


proposed an increase in a See 


A tax increase on the divi- 
shares 


fective tax collecting measures to (1) 


confront the prospect of a probable | dends derived from bearer 
Cr$15 deficit Brazil’s 


budget this year. 


billion in 


this, shareholders will be al- 


Only three billion of this deficit, to the 
Gudin said, corresponds to the | ceived from this source in their 


to 


lowed include revenue re- 





erate controls, it is perfectly 
legitimate for a government. to 
take steps aimed at correcting 


(See Page 2) 


budget itself ; the remaining Cr$12 income tax declarations, 


billion refers to the debts incurred (See Page 2) 


(now 20 per cent). As an alternate | 


Stock Market 
Men Meet 


Hemispheric Problems Are 
Considered, Remedies 


Are Proposed 


The Fourth Hemispheric Stock 
Exchanges Conference, held in 
New York, closed on October 20 
after three days of discussion of 
financial and ezonomical problems 


by delegates from the various 
American nations. 

Convening at the New York 
Stock Exchange, the conference 


ended with unofficial talk among 
delegates of setting up a hemis- 
pheric stock exchange information 
facilities of the 
Trade Bu- 


bureau using 
Brazilian Government 
reau, 

With Ernesto Barbosa Tomanik 
of the Sao Paulo Stock Exchange 
as president, the conference con- 
sidered various 


problems con- 





|nected with investments, corpora- 
to 
loans, 


ions, securities, aid underde- 


'veloped countries, and 
|other matters pertaining to inter- 


| American trade. 


Free Interchange Suggested 


| Committees were formed and 
from their suggestions several 
| resolutions were adopted by the 


|Conference, These included a 


lsuggestion that a free inter- 
change of securities be allowed 
among member nations, that 


measures be taken to eliminate 
double taxation, that a permanent 
commission be set up to go into a 
detailed study of the 
stock exchanges. 

| Most of the spokesmen felt that 
leach good many 


companies that, if convertibility 


American 


country had a 


problems could be met, would 


(See Page 2) 
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Brazil Prominent in Stock Exchanges Conference 


Monetary Leaders Tax Increase Is 


Study Capital Flow — Urged by Gudin 


Brazilian Trade Bureau 


( o-operates ( losely 


with Conclave ; . ; 
C.roundwork for Rio Meeting the exne ¢ } iling 
4 “4 | ~ 
()t = 
1f r 
Contidence Sought 
LT 
yy ‘ " 
‘ i 
PRODUCTIVITY OFFICE 
INSTALLED IN RIO BACARDI CONSIDERING 
las BRAZILIAN POSSIBILITIES 
g , B 
) } R ( = 


Care for a Free Awards of Merit 
Trip to Brazil? Given to Newsmen 


In the flow of tourists who will 


visit Brazil in the next few - 
: [wo Brazilians recently hav 
months will be two lucky air , ; ‘ 
: been recipients of meritorious 
travelers who won the trip by  ¢ a 
, : ae awards for Journalistic service 
doing nothing more difficult 
“it One such was Danton Jobim 
than writing their names and eae 
: editor tn chief of Diario Ca) 
addresses on slips of paper. ' 
; R , n Rio de Janeir who was 
\ round-trip to io de . 
: iwarded the Maria Moors Cab 
Janeiro via Brazilian Interna- ; ‘ 
gold medal for his part in the 
tional Airlines with a_ ten-day : ¢ 
idvancement if internationa 
stay at the luxurious Copaca- 
endsh in the Americas. 
bana Hotel is the top. prize ; 
. ps eight-veal lantor 
being offered by a chain of 300 ; 
bim, Brazil’s alternate delegate 


Whelan drug stores in the New " N ; lA 
. tne nited Nations General As- 
York metropolitan area. 


sembly in 1950, has been editor ir 
Those who are interested are chief of his paper since 1932. 
asked only to register at anys 
‘ Meanwhile, down in Brazil a 
one of these stores between 
he Inter-American Press Assov 


October 19 and November 18 of 


this vear. 


congress bDeilng nek 


Paulo, five 


. , n’s annual 
The winners will not i : 
tio and Sac Mergen- 


have to solve any puzzles or 


° . - r ’ y < a ’ mer a ri < 
send in any box tops. They will a ogee ee 
be chosen by a disinterested | 2¢hievement in Latin-Americai 
person, possibly» someone from press activities were presel ted, 
the Lighthouse for the Blind. ncluding one to Carlos Lacerda, 
drug store officials explained. editor of Trihbw d ! ens 

Those who are chosen for the Rio de Janeiro. 
Brazil journey mav select their Mr. Lacerda. né f Br s 
own time, at their own con- | post eontroversial editors. r¢ 
venience. They will be flown eived this award in recognitio1 
to Miami in an Eastern Airlines 
. ‘ er! rious |} iblic service I 

plane, and from there to Rio via : 

aii , ha f the community through 
the Brazilian air travel com- , 

riais and special articies 


pany. 


Exchange Policy 


REXALL IS PLANNING 
BRAZILIAN SUBSIDIARY " 
wa oo m. 
Stavs: President 


4 , 
\ o ¢ 
, Mm? 1x 
eu il ¢ ! s stud —_ 
’ . ‘ 
¢ Ss es of S nga ( TL ) 


iolent variations in a country 
COFAP POLICY TOWARD hief products. Otherwise thes 
FREEDOM OF TRADE ariations could cause havoc 
ew gove s incline Out iim it ndustria! g 
~ eer I ? é ! i t ai es he eed neutra € 
= WV é ece he ex ss € n ns ab 
s ain e new president of an econom that is based 
e Central Price Contr Con n I I igricuitura produc 
ss (COFAP) d the ess he President asserted 
é 
ne ae Se ae NOTE 
are : Se ay All material in this bulletin 
; ; tetadeae “may be freely reprinted or 
z a nee ag r “ie i ; 7 quoted from. The Brazilian 
™ ithe Government Trade Bureau 
nger resot the importatior 
ss Fy REP Ae may be credited as the source. 
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ce| Kaiser Arouses New Hope of Automotive Factory 

















il Brazil Seen Good Rio’s Enchanting Harbor 


” Field f oo Brazilian Economy 
nl . . strv | ; 
ae oe ey : | Made Plain to All 


Subscriptions to Conjuntura 








have Country Needs 640.000 Econémica, the monthly  au- 
rious 4 itn | thoritative magazine on Bra- 
vice New utomeonizes in zilian economies, in English, ean 
obim Next Fight Years be obtained through the Bra- 
zilian Government Trade 
Was Bureau. 
‘abot Henry J. Kaiser’s latest visit to This valuable magazine is 
he Brazil has caused a new stir of published by the Center for 
1ona interest as to the possibility of his Economic and Business Re- 
building an automobile factory in search. which is affiliated with 
n J Brazil. and has access to the resources 
ite | Mr. Kaiser, who on a previous of the Brazilian Institute of Eco- 
As visit two months ago stated he nomics and the Getilio Vargas 
or it might build a plant with an out- Foundation, both headed by 
‘ put of 50,000 vehicles per year, Brazilian and foreign eco- 
has just signed a $10 million con- i : . — nomists with wide commercial 
3s tract to build automobiles and | Often photographed because of its unrivaled beauty, Rio de Janeiro’s iedanannedl 
fe trucks in Argentina, and has been | harbor is an inspiring sight from the air. In the foreground is Rio . EE er 
eae talking with Brazilian Govern-| midtown section; in sparkling Guanabara bay rises the Pao de Acuear i te ee , adie P*- nl of 
te ment officials about the possibili- (Sugar Loaf) along with the many other hills that dot this part of the ” - . oe: . YI 
tien of local manufacture in Bra- | 987: making ®t truly an enchanting vista. SS a Sa alee a 
ricar : ; - i and research, It supplies de- 
aa il tailed reports on investment and 


, | ege ’ ry. ia ‘ bd 
erda. Demand Is Great | B ‘azilian Government { akes Major marketing opportunities in Bra- 
\ e ° + z zil. Specialized financial and 
Recent surveys show that Brazil Step in Anti-Inflationary Program | cejjcmic studies are prepare 


economic studies are prepared 
needs 640,000 new automobiles ~ 





ar _ —____________—__ || to aid in the locating of plants 














seta _ a —— ie - - vr Credit Regulations intendency of Credit and Cur- and warehouses, and aid can be 
re- sibility of additional local facili- ‘ aie , ; given in the registration of 
. . ° . rency (SUMOC) limiting to 3 per . 
ties to buil em would be wel- > c : — F . . 
n les ld ther 7 Put into Effect ti deal ‘dq foreign capital and financing, 
‘ome view of the current ; . cent the interest to be paid by : : ‘ 
e ol comed in ; wale by SUMOC as well as in the evaluation of 
om shortage of dollars for imports. : banks on checking accounts; to 5 || gonsumer a 
zs This report came in a summary : per cent on 180-day deposits, and ports are presented in either 
of a round-table discussion by di- Another major step in its anti- | to 6 per cent on one year deposits, || Portuguese or English. 
rectors of the Brazilian Federa- ae , ek 
, a , , : ‘ inflationary program was taken SUMOC has advised that any Annual subscription to Con- 
y tion of Industries and of the Bra- . | juntura Econoémica. with it 
. ~ ; 3 ; ‘ece > by » Brazilian Govern- recurrence of 1 -CO liance J , ’ ” 
ilian Center of Industries. It was | "ecently by the Brazilian Govern~ recurrence of iia Cpe thly statisti ticl 1 
, . P 7 . . ; t . : a . 4 4 “7 monthiy statistics, article ane 
‘ni a résumé by an engineer, Eduardo| ment, according to information| with this instruction will be || afies 
Rea tse ; . ; ae regular features dealing with 
Garcia Rossi, of closed discussions | received from Minister of Fi- punishable by revocation of a || . 
Cares CUES k im : ia the Brazilian economic scene, in 
among Brazilian industrialists and] nance Professor Eugénio Gudin. bank’s operating charter | English. i ao 
a he PONE - did eae : ; oe eri cnglish, is $5.00 (airmail, 
echnicians on the country’s need The Minister, who just returned | 7 a 
in that field. a a roe Further Steps Taken || $7.00). 
o Brazil from a visit in the a ; ; — : 
try’ Sr. Garcia Rossi said the con- aa sid a The Governmet has also ce- |] Further information may be 
nited States, announced that! . ; : * 
hese sensus was that Brazil could ab- i cided to raise to 8 per cent the re- | obtained from the’ Brazilian 
; : ur ‘Yr act ‘redit restric- cS 
sorb 80.000 ve les : ‘ . further action in credi | ; ' 9 4 
rb , vehicle annually in 7 ate discount rate on commercial paper || Government Trade Bureau or 
the next eight years, that there] tion has been taken by the super- l iti onj ) 
Pe ) years, é t : , : ” wrilil Cc a Eco- 
- f . ined 7 and to 10 per cent the rediscount of || ’ ting to onjuntura Eco 
was ‘e108 we t specte ~ I T= eae —— — | a ‘ ™ - " a: 
line : a " capit a intere % a In promissory notea covering lesiti- (| OO” Avenida 13 de Maio, 23, 
bullding those units and _ that , ; ‘ a : rere ' | 99) « : , 
ility ' g that the Army Technical School) og. jo, cous Rooms 1221-24, Rio de Janeiro. 
; equipment could be imported to ac mate transactions — 
ased . 1ad produced fifty-five automotive , , | azul. 
build them there. sci ’ ld Minister Gudir stated that 
due : ; engineers who among them had de- |, eae ree 
Maj. Adalberto de Queiroz, who] ; ‘still further steps shall be taken 
. signed motors that were found to > were . 
represented the combined general | *'®* Ssteneil with the objective of curbing anv MORE COTTON WILL BE 
taff nf Se —— — yperate satisfactorily. , — vn ' . 
=e taff of the armed forces, was re- | ze : aes further cxedit. exoansion.” PLANTED THIS YEAR 
ported to have told the round table | The president, Joao ( ate k ilho, T Th 7 | 
| . 1: ee Oo conserve Nard currency re- ie Sao Paulo State Depart- 
tin that they were keenly interested |and other high Brazilian officials, C, _ " Depar 
‘ 2 : sane : . | sourees > has directed : duc. | ment of Agriculture reports that 
or n production of both light and|/such as finance minister Eugénio ces, he ha ected a reduc- v : | 
; eer > “ ' , . tion from 16 to 10 n i ‘or th by the 4th of October the sale of 
- heavy vehicles inside Brazil by |Gudin, have so far not commented | @0" trom 16 million for the : : ; ‘ 
: ; nee ; selected seeds for the planting of 
: rivate ¢: al Taicear’c lan<s s far as is otal amount I dollars te es er 
au rivate capital. on Kaiser’s plans. As far a A el the 1954-55 cotton crop was 104 
ce. Another officer, Major Wilson | known he left Brazil without com- | auctioned during the entire month 


per cent above the sales registered 


— e Souza, was quoted as saying | ing to any definite decision. of Novembe1 by that date last year. 














Brazil Seen Great 
Manganese Source 


Brazil will some day substitute 
India and Africa as a producer 
of manganese, the publication 
American Metal Market predicted 

issue. 
its 
port drawn up by a Senate sub- 


in a recent 


Basing statement on a re- 


committee on strategic minerals, 
the publication quoted the report 
saying that Brazilian 


manganese production full 


when 


as 
is in 
swing it would no longer be neces- 
sary for the American nations to 
this 
vulnerable trade routes from 


import strategic mineral 
ovel 
India and Africa. 

In 


phere 


Hemis- 
of 


Western 
710.000 


the 
produced 


1952, 
tons 
manganese ore. 

Surveys have shown that Brazil 
of manganese 
states of Para, 
Mato Grosso. 


Vast 
the 
zonas and 


has reserves 


ore in Ama- 


MORE PEPSI-COLA 
FOR BRAZIL 
The international division of the 
Pepsi-Cola announces 
that it 
ments 


company 
completed 
Pepsi 


has arrange- 


with a bottler in 


Porto Alegre to open a new plant 


in Pelotas, some 150 miles away. 

Heitor Pires, who opened the 
Porto Alegre operation in mid- 
1953, said that unit will sell a 


million and a half cases this year 


and two million next 


He added that production in Pelo- 


over year. 


tas is expected to begin late this 


vear. 


PETROBRAS CONTRACT 
WITH LU. Ss. FIRM 
The government-owned oil com- 
pany, Petrobras, has signed a 2- 


year contract with the Drilling 
and Exploration Co. (Drilexco) of 
Los Angeles, California. The com- 
pany will conduct drilling explo- 
Brazil Bra- 


zilian personnel. 


rations in and train 


RIO GRANDE DO SUL 
WOOL PRODUCTION 
the 

Grande 


of 
Sul 


to Ministry 
Rio do 


wool production during the 1953- 


According 
Agriculture, 


54 agricultural year was 43,282,- 
of 246,709 


were shipped 


which 27, 
to 


877 pounds, 
pounds foreign 


and domestic markets. 


; raw 


| , 
shortly 





vessels, 
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Brazilian News and Notes 





LOAN FOR SANTOS 


PORT IMPROVEMENT 
President Café Filho has au- 
thorized the National Economic 


concede a 
the 


ministration of the Port of Santos 


Development Bank to 


Cr$128.835.000 loan to ad- 
to finance various improvements, 
including the construction of new 


warehouses. 


NEW PAPER FACTORY 
PLANNED AT TUCUMAN 
A new 


sugar cane bagasse as 


paper factory utilizing 


its basic 


material will be 
y at Tucuman, in the state 
of Sao Paulo, according to 


reports. The factory’s initial out 


press 


put will be 100 tons daily. 


PIG IRON PRODUCTION 
FOR FIRST HALF OF YEAR 
Brazil’s production of pig iron 
six months of the cur- 
totaled 
valued at Cr$828,858,000, against 
119,710 
152,000, 


in the first 


rent year 198,095 tons, 


valued CrS66s,- 


the 


at 


tons, 
in corresponding 
period of 1953. 


BANK OF BRAZIL TO 
RESUME FINANCING 


The Bank of Brazil will resume 
legitimate national 
of that 


banking institution said recently, 


financing to 


activities, the president 


adding that reports of credit re- 
traction on the part of that bank 
were over-exaggerated, 

However, he said, financing will 
be conceded strictly in accordance 
with the present administration’s 
financial policy. 


NEW SHIPS TO 
BE PURCHASED 
that 


will 


Bra- 
ask for 
of 21 
be cargo 
The 
been 
De- 
sank in Rio de Janeiro. 


14 


It is the 
zilian 


bids 


reported 
government 
for the 
18 of which will 


construction 
ships and 3 passenger ships. 


construction program has 


to the 


accredited Etonomic 
velopment 
of 
of the 
four will 
DWT. 


will 


According to the 
the cargo 

1200 DWT 
have a capacity of 
The 


capable of 17 knots and carry 508 


report, 


ships will be 
and 


2 200 


Class 


passenger vessels be 


passengers each. 


CENTRAL SIGNS FOR 


NEW FREIGHT CARS 
The Central do Brasil Railroad 
has signed a contract with the 


Gregg Car Company for the pur- 
chase of 535 freight cars to trans- 


port mineral ores. The cars will 
be built in Gregg’s Belgian plant 
and assembled in Brazil by Edi- 


imetal S, A. 


| Central 


installed | 


The purchase will be financed 
loans obtained the 
from the International 
Bank and the National 
Development Bank. 


through by 


Economic 


TURBO-GENERATORS 
ORDERED FROM JAPAN 


According to dispatches from 
Tokyo, the Navy 


placed orders for several 500-kw 


Brazilian has 
turbo-generators with the Japa- 
nese firms of Mitsubishi 
Shinko Electric. The 


are to be delivered next year. 


and 
generators 


GERMAN INVESTMENTS 
LARGE IN BRAZIL 


West Germans have invested 


}almost 50 million marks in Brazil, 


according to the General Associa- 
tion of German Industries. 

The major portion of this capi- 
the 
automotive industries. 


tal is invested in steel and 


BAHIA PETROLEUM 

OUTPUT INCREASES 
According to Petrobras experts 
the output of the Bahia oil fields 
may shortly reach and surpass the 
mark of 100,000 barrels monthly. 
Production in January of this 
vear totaled 67,829 barrels but fell 
this 


because of 


subsequent 
dif- 


below level in 


months technical 
ficulties. 

In 
an upward trend and during the 
month of production 
amounted to 89,576 barrels. 


July output again started 


September 


COMPANY AUTHORIZED 
TO MINE MINERALS 
No. 36,176 
Industrias 
teunidas, S. 


Decree authorizes 
Orquima, 
A., to mine ilmenite, 
rutilite and 
minerals in the munici- 
pality of Vitoria, state of Espirito 
Santo. 


zircon, monazite, 


similar 


Quimicas | 


| Beer Production 


‘ m 
Increases in Brazil 





of Brazilian 


beer production indicates that it 


A recent survey 
multiplied seven times in the last 
ten years, 

Output for 1953 is said to have 
been about 275 million gallons, as 
compared with but 38 million gal 
lons in 1940. 

A recent trend towards pre- 
ference for European-style beers 
is typified by the setting up of a 
new brewery at Torrinhas in the 
of Sao to 


mainly the so-called Pilsen lager 


state Paulo supply 
beer. 

The new firm will operate under 
the name Cia. Nacional de Cerveja 
Pilsen. 

Last brewery formed 
with the assistance of an Austrian 
Agudos, 
where 


year a 
was established in 
state of Sao 
good water is located, one of the 
the 
production of good beer. The or 


firm 
Paulo, very 


most important factors’ in 
ganizers of Cia. Nacional de Cer 
veja Pilsen have now chosen Tor- 


rinha for the same reason. 





TRACTORS ROLLING 
INTO BRAZIL 

of the 
by 


Ford 


Brazil 


Eighty cent 
tractors 


through the $18 million loan con- 


per 
purchased 


ceded by the EXIM Bank have 
been shipped from the United 
States, the Ministry of Agricul- 
ture reports, while the licenses 


and credits for the remaining 20 
per cent have been expedited. 
With the inclusion of sterling 
in the weekly exchange auctions, 
some Ford tractors manufactured 
in England received 
Ford to place 
5,200 tractors in Brazil this year, 
including those purchased by the 
Ministry of Agriculture, 


have been 


there. expects 





/NEW DIRECTORS NAMED TO 
NATIONAL STEEL COMPANY 

The following have been elected 
of the National Steel 
(Volta Redonda): Is- 
mael Coelho de Souza, vice presi- 
dent, Frota 
director, 


| directors 


Company 


Azevedo, in- 
Paulo 


Renato 


Mendes, 
and Adao 
Freitas, director- 


dustrial 
director-secretary, 
Pereira de 
| treasurer, 
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Government May Re-evaluate Its Petroleum Policy 





Growing Pressure 


Forsees Changes 


Oil Situation Analyzed by 
Conjuntura Economica 


Economies Staff 


While making no comment on 
it himself, 
Eugénio Gudin, on his return to 


the Ul. S 


Finance 


after a visit to 
quoted North 
ing that 
leum policy is 

This 


concern over the existing laws re- 


Brazil 
Americans as 
Brazil’s present 


‘suicide. 


emphasizes the growing 
lative to the development of the 


Ac- 


cording to the present law foreign 


petroleum industry in Brazil. 


eX- 


and participaiion is 


this 


there is « growing pressure inside 


capital 
cluded from industry, 
Krazil thai this policy be modified. 


This especially in view of the fact 


that much of Brazil’s dollar ex- 
change goes for petroleum im- 
ports, while the country’s vast 


petroleum potentiality is not being 


developed as it should under the 


present set-up. 
An analysis of the petroleum 
situation in Brazil will be of in- 


terest to our readers, so the infor- 


mation following hereimafter is 


selected and quoted from Con- 
juntura Econémica, published by 
the Center of Economie and Busi- 


This 


praisal is from the October, 1954, 


ness Research. accurate ap- 
issue of that magazine, in an arti- 
cle entitled “Petroleum I[mports— 


a Major Problem.” 


Increase in Consumption 


Brazil’s almost total dependence | 
on foreign supplies of petroleum 


products has been one of the most 
difficult aspects of this country’s 
The 
character of these products, the 
of 
3razil and the shortage of other 
of led 


harp increase in their consump- 


foreign trade. essential 


rapid economic development 


sources energy have to a 


ion in Brazil, 


Further, the fact that most im- 


Minister, 


say- 





Oil Will Flow 





Throu gh Cubatao Ref inery 


ve 


| Begun in late 1950 with an estimated total cost of $45 million, the Cubatao Refinery will produce all types 


kerosene. 


of high grade petroleum products, including motor gasoline, fuel, oil, aviation gasoline, diesel oil and 





ports of petroleum products are 


made against payment in hard 
currency has multiplied the grow- 
ing difficulties of Brazil’s balance 
of payment position which comes 
mainly from a shortage of foreign 
currency and particularly hard 
currency. 

Consumption of petroleum prod- 
jucts (gasoline, fuel oil and lubri- 
by 2,500 


in 35 years. Due to the 


cants) increased over 


per cent 
lack of data on consumption, this 
since 


import statistics, 


production is insignificant and 


stocks are sufficient for only a 
few months consumption. It should 
also be noted that this period, 


1920 to 1954, includes the years of 
the world crisis in the 30’s and the 


last world war when petroleum 





The largest increase in imports 
found during the last few 
years which reflected the acceler- 


| 
| tion. 
| 
was 


ated industrial growth rate in 


| this country and consequently a 
| heavier demand for petroleum 


products. Consumption of 


petro- 
leum products during the period 
1925-29 twice that 


was almost 


recorded during 1920-24, but con- | 


|sumption fell by almost 40 per 
leent during 1930-34. There was a 


sharp increase of 84 per cent dur- 


percentage growth was based on | 
national | 


imports showed a marked reduc- | 


ing the period 1935-39, but 


growth during the next five-year 





period was very small due to the 


war, Even though the following 


period 1945-49 includes the last 
year of the war, there was an in- 
icrease of almost 160 per cent on 


the previous period. But the larg- 


est growth was recorded during 
1950-54 when consumption _in- 
creased by 184 per cent on the 


previous five-year period. 





Balance of Payments 


| 
| 1 ° . . 
| The increase in imports of 


petroleum products has had con- 
siderable influence on the balance 
| 

payments position. During the 


last five-year period, 1950-54, im- 
total of 
and repre- 


ports reached a value 
19.6 billion 
sented 15 per cent of all imports. 

This percentage 
important when it is 
isidered that the 
tions which became necessary be- 


cruzeiros 


becomes even 


| more con- 


import restric- 


shortage did not affect petroleum 


products since they were of an 
essential nature. 
However, the price paid by 


| Brazil for petroleum products has 
|remained relatively stable. From 
1944 to 1953 the 

|paid for these imports increased 
by only 18 per cent while during 


the of 


average price 


same period prices im- 


cause of Brazil’s foreign currency 


ported goods in general increased 
by 55.4 per cent. 

In 1954, income from coffee ex- 
to 
should amount to about $640 mil- 


ports hard currency areas 
lion which corresponds to only 69 
|per cent of total exports to these 
jareas. Expenditures for  petro- 
‘leum products should amount to 
| approximately $250 million or 39 
| per cent of the income received 
from coffee exports. 

Brazil’s imports of petroleum 
products come mainly from Latin 
America particularly from 
|countries where Brazil’s exports 
jare insignificant, this being one 
of the reasons why payment is 

hard currency. Until 


and 


made in 
| 1948, a large part of Brazil’s im- 
| ports came from the Dutch West 
| Indies and the U. S. A. But since 
then, Brazil’s purchases of petro- 
'leum products in Venezuela have 
'been greatly increased while im- 
from the U. S. A. have 
off. 


ports 
fallen 


National Petroleum Council 


However, these changes in the 
source of supply have not altered 
the fact that payment still has to 
ibe in hard currency. During the 
second half of this year, though, 
the authorities calculate that at 
least part of the imports of petro- 


(See Page 6) 
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Economic Research Center Analyzes Petroleum Policy 


Vital Industry's 
Development Seen 


(Ff Page 5) 
) ' p ‘ be pavable 1 
©) ne rrotl estimated ta 
ri re ( re Tol pet? eum pl a 
ct au tnl pe | f $135 
l ! n will be in ste 
! il 20 n n | S. cul 
t | 
Br: dependent on foreigi 
ipp | petroieun produce 
has received the con int atte 
j he G ernment and vari 
is efforts have en made t pro- 
aucee ind n ne pettl eum In Bra 
The first steps in this direc 
wl were taken Dy) the govern 
ent through the National Petro- 
im ( ince) vi h began di ing 
! ! ne rinea ( Bi 1 
While pe eun Vas found 
hi ea, produ n wa ery 
mited 
Refineries Built 
\ ! 104 rtne nie ine 
ere iC ptead ( tend the pl 
etior ‘ 1 eun in Brazi 
\ refinery \ constructed li 
i aripe ! ne tate of Bahia 
nd itput I in inted 
} X11 ile yu marreis per 
( (Q(utp 1? reased 
O00 barre bh LQ55.) otal na 
il produce efined petro 
n l ) ab l 
yO) ft re pe aa ehi 
e) { Cl Bi Zl ( I 
mi} ! whict estimated it 
! ‘ ( 190,000 barre per 
The Na \ et eum Tanke? 
Fleet wa i rganized a thi 
time, Total tonnage now amounts 
t 220,000 tor and most of the 
‘ perater inder charte. 
This } ides Bra vith a dollar 
revenue vhich can b estimated 
De et » mi n dollat 
r ‘ 
Cubatao Refinery 
\ col iderable number ot othe 
ect in th field were ini 
wed du ns tne ast Tew year 
( y ne Cubdatao refinery 
near Sant } } hould come 
? i ! n 1955 with an 
tput f 45,000 barrels per day, 











the Uniao 


(20,000 barrels), 


Sao 


Pa 


the Manguinhos 


refinery at 


efinery in Rio (10,000 barrels), Gr ater This y ar. 
the Ibessaba refinery (2,500 bar- 
rels), and the Santos-Sao Paulo a a 
oil pipe line which has already During the first eight months of | 
been completed and is in opera-j|this year Brazil’s vehicle imports 
tion. averaged 2,382 units monthly 
Apart from this improvement |664 passenger cars and 1,718 
in the production of refined petro- trucks and buses. By the end of 
eum products, the government | August, the nation’s vehicle im- 
has attempted to find a more| ports exceeded those of the previ- 
definite solution to the problem |ous year by 3,075 units. 


of the production of crude petro- | the first 


current 


Imports for 
of the 
compared with the corresponding 


eight 


leum on a large scale. The system | months vear. as 
adopted was one which excluded 


the part icipation ot foreign oll period of 1953, may be seen below: 


ompanies, although private na- 


VEHICLE IMPORTS 


ional capital was permitted. A | acon : PAs 

: ‘ , JANUARY-AUGUST, 1953-54 
plan for the organization of a na- 

’ . . ‘ Country <2 eac or 
tional oil monopoly corporation | of Origi+ 1953 1954 31954 
along these lines to be called | | m % 11.917 14.445 1? 528 
*Petroleo Brasileiro S/A” has | Germany 2,734 2,105 629 
; Great Britan 541 11 — 424 
been approved by the National | France 572 303 — 269 

soi cial ET OD Ee Te RG 95 1.452 1.357 
( BFSSS. SEVe nen f this con Sweden 128 219 } 91 
| " . 
|poration during the next five | Others 421 + 421 
ivears are scheduled at 2.5 billion TOTAI 15.987 19.062 13.075 
cruzeiros per year, which will 
cover the costs of imported equip ~ 
ment and services as Well as .oEN ED . om — a . we 

STEPS TAKEN TO ELIMINATE 

|}domestic expenditures, 





CONGESTION IN PORT OF RIO 


Imports Should Decline 


The Ministry of Transporta- 
It can be assumed that the|,-. , , . 
- i oS tion is taking all possible steps 
growth rate of the value of Bra- ss . ; 
' : to eliminate congestion in the port 
il’s imports of petroleum prod- oa was : is 
of Rio to avoid the 25 per cent 
icts will decline in the future. — ; 
|jsurcharge on freights to Rio 
The tanker fleet and the refin- : : 
scheduled to take effect on No- 
eries Which should soon come into Es 
vember 6. 
production substantiate this as- - ba 
In addition, the Ministry has |} 
imption. f ; : ; 
designated a committee to investi 
Production from the Cubatao 


gate illegal union activities which 


refinery alone should permit a 20 i one : 
have resulted in periodic strikes, 
million dollar reduction in hard 
labor slowdowns and other hinder- 
currency expenditures per year. 


ances to the port’s operations. 


In addition, the increase 


1 output 


of the Mataripe refinery and the 


production of the other new pri- 


PLAN FOR MANUFACTURE 
OF BORGWARD TRUCKS 


vately owned refineries mentioned | 


above should result in an esti- 


approximately Provided the Finance Ministry 


mated saving of 


approves its plans, the Borgward 


30 million dollars per year. 
: oe | anv , Daemanw ownae 
It is, however, extremely diffi- ompany of Germany expects to 
cult to make any forecast what- | > producing trucks within five 


soever on the production of crude | Year's time which are manufac- 


petroleum in Brazil since this de-|t¥red 94.3 per cent locally by 
pends on a number of factors | Weight and 90.8 per cent by value. 
which cannot be accurately esti- The five-ton diesel-driven trucks 
mated. Considerable exploration | Will be sold to distributors for 
work has to be carried out and it | around Cr$384,000, retailing for 
not expected that there will be approximately Cr$475,000. 
any great. immediate develop- The firm’s initial capital will be 
ment in Brazil’s crude oil pro- Cr$135 million, 50 per cent fi- 


duction. nanced by foreign capital. 


“ Import of Vehicles: 


Prepa ‘ationsMade 
for Rio Conclave 


Intensive preparations are now 
United States 
Economic 
Rio de 


underway in the 
for the Inter-American 
to held 


Janeiro this month. 


Conference be in 


The Pan American Union stafl 
has produced an impressive series 
of background reports, the United 
Nations Economic Commission for 
Latin America has been develop- 
ing material the 
and a U. S. sub-Cabinet Commit 
tee was named shortly after the 
|March meeting ti 
thoroughly review U, S. 


for conference 


Caracas 
policies 
and develop sound positions re 
garding the problems to come up 
at Rio. 
According 
U. S. 


American 


to Merwin Bohan, 
representative on the Inter 
Social! 


Council, specific Latin American 


Economic and 
proposals to be introduced at the 


Conference will include: 


(a) utilization by the U. S. of 
income taxes collected on the 
operation of U. S. firms in Latin 
America to promote the area’s 
economic development, and 

(b) the setting up of target 
amounts for yearly public and 
private investment with public 


investment making good any defi 


|cit in the quota of private invest 
;} ment, 


CANADIAN-BRAZILIAN 
TRADE INCREASES 

Brazilian sales to Canada dur- 
ing the first five months of this 
year increased by 11 per cent over 
the same period of 1953, totaling 
almost $14,400,000. At the same 
time, Canada’s exports to Brazil 
increased, and by the end of June 
rose 17% per cent to $30 million. 

Brazil took nearly one-third of 
exports to Latin 
America during the first half of 
the year and is now vying with 
Germany fourth 


Canada’s 


Canada’s 
largest world market. 


as 


STEEL INGOT PRODUCTION 
SHOWS INCREASE 

In the first six months of the 

current year, Brazil’s production 

of ingots totaled 550,899 

tons valued at Cr$1,246,771,000, 

488,019 valued 


steel 


against tons at 


Cr$984,551,000 in 1953. 
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_ ey a, . 
ve | Brazil’s Playgruond Shangri-la 
° 
now 
ates 2 
ymic 
» de 

Quitandinha is one of the most fantastic hotels in the world. It is a 
staf Brazilian Shangri-La carved out of the mountainous countryside, 2,700 
a feet above sea level and less than an hour’s drive, over new paved roads, 
ree from Rio de Janeiro. 

1 for The building itself is a modern palace, capable of housing 700 guests, 
slop and containing everything those guests could ask for in the way of 
ence entertainment, service and convenience. 
mit Joaquim Rolla, who built it at a cost of $10,500,000, was determined 

the that it should be a palace of relaxation and peace as well as of enter- 

t tainment. His architects made 30,000 drawings before work was started 

icie on the building and he employed 40 engineers to do the job. 

re : 
e up A Brazilian Showpiece Moe 2 ae ED... 7 Sow, 

He brought Dorothy Draper to Brazil to design and execute the decora- The world-famous Quitandinha Hotel, located amid glorious 
han, tions, Some of the rooms are done in brilliant flowered patterns and mountain scenery and idyllic surroundings, is the largest in 
non others in solid colors, but all are unforgettable in their harmony and South America and one of the largest in the world. The 
— charm. From the beginning the plans specified that everything that went Quitandinha is located near Petropolis, forty miles from Rio 
eon nto the hotel was to be of Brazilian manufacture. There are rich, glowing de Janeiro. Built to please the most luxurious tastes, vet its 

the J native woods in the floors and walls, rare and beautiful Brazilian fabrics facilities are available to guests at a daily rate which is almost 
in the upholstery and draperies. less than living at home, 
ee 
Pe The variety of the rooms is amazing. One could wander for hours 
atin | without twice entering the same lounging or reading room. There are 
rea’ | individually designed bars, grill rooms, ballrooms and dining rooms. The : ; 
mM: ifice 2} ini . rj acre ate ¢ re . - 7? ° ° 
magnificent mee ong room ia margetras 900 persons, Children hi are HW ell at Quitandinha 
reget and there are smaller dining rooms, in each of which 600 
od can be served. 
ublic Each of the private suites has its balcony, overlooking hills, 
defi valleys and a blue lake dotted with small boats. The rooms 
vest themselves, in these private suites, were planned to give the 
guest a feeling of possession as if this were his own home, 
designed for his personal comfort and delight. 
Children Not Overlooked 
dur In planning Quitandinha, Rolla did not overlook the chil- 
this lren who might visit there. The small guests have their own 
= dining room, where they select their own food from specially 
aling designed menus. They are served by waiters who are small 
same if stature and trained to understand the needs and pleasures 
razil of children. The boys and girls pay the waiters themselves, 
June and afterward, by voting, choose the moving picture they 
lion. will see on the screen at one end of the room. There are large 
‘ - and well-equipped playrooms in the hotel, and outside are the 
pe children’s own playgrounds and a swimming pool fashioned in 
with the shape of a sea-horse. 
urth For approximately $6.50 a day (including 12 per cent serv- 
ice charge for all tipping) you can get a room, breakfast in 
bed, luncheon and dinner in the main dining salon, and free 
ON ise of the indoor heated swimming pool or the outdoor one, 
tennis courts, billiard room, and boats on the lake in front 
r the f the hotel, A de luxe apartment for two is only $18 a day. 
on A thumb-nail sketch provides only a hint of Quitandinha’s 
000, beauty and completeness, but one visitor described it effec- 
d at ively waan he called in “the Arabian Nights with a Brazilian Children get special attention at Quitandinha. In a special dining room they 
accent. pay their own checks and vote on what movie they will see after dinner. 
= 
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OPPORTUNITIES IN BRAZILIAN TRADE 


The Brazilian Government Trade 
the products listed below 


that the parties 


BUYERS WANTED 


ARAPONGA PALM HEARTS. 


rif da Nua 


RAW COTTON, BRAZIL NUTS, 
COTTONSEED OIL, CASTORSEED, 
BABASSU, ICELAND SPAR, BABASSU 
OIL, SISAL, CARNAUBA WAX, LUM- 
BER, CASTOR OIL. >. Amara 


TAPIOCA FLOUR, PRESERVED PALM 
HEARTS. M ‘a . 


COARSE GRADE TAPIOCA FLOUR 





CASTORSEED, COTTON, CARNAU 
BA WAX, SKINS and HIDES, AR 





SISAL, TAPIOCA FLOUR, 


Br 


TAPIOCA FLOUR, GLOBOLA-Imp., 


CARNAUBA WAX. SKINS. and 
HIDES, RESINS, BRAZIL NUTS, and 
JABORANDI LEAVES. Durval! Gonca 


21xG fF 


BRAZILIAN ORCHIDS a 


CARNAUBA WAX 


SEMI-PRECIOUS STONES. Adolt A 


interested write directly to these firms, 


Bureau has received the following inquiries from businessmen in Bra 


via airmail. as well as to this office, at 551 Fifth 








for American firms 


The Brazilian Government Trade Bureau also accepts adver- 


| “TRADE OPPORTUNITIES” 


tisements from U.S. firms wishing to reach interested parties | 


in Brazil in its weekly “BOLETIM AMERICANO”, in Portu- 


zil. who desire 


fvenue. 





guese, widely distributed in Brazil. U.S. firms wishing to import 
Brazilian products and desiring to use these facilities are 
invited to write to: Brazilian Government Trade Bureau, 551 


Fifth Avenue, New York, New York. 


SEMI-PRECIOUS STONES, su ss | . 
TURMALINES, AQUAMARINES, TO- SELLERS WANTED 

PAZ: ORNAMENTAL FEATHERS; | | 
HANDICRAFTS and CURIOS from +t * 
INDIGENOUS POPULATION; TROPI- 





INDUSTRIAL, AGRICULTURAL, TEX- 








Cal. Od for ADWAMNIMS: TILE, HIGHWAY RAILROAD 
ELECTRIC EELS): SONG BIRDS, BUILDING MACHINERY, MOTORS, 
PLUMAGE BIRDS, and OTHER COL-|'RON, STEEL, COPPER, AGRICUL- 
LECTORS' LIVESTOCK. — enone TOC 
F . : % Br 
STA ET EG MACHINERY and EQUIPMENT for 
*) rons. Fi BAMBOO FISHING! Givi ~=CONSTRUCTION, HAND. 
<2 onlokgenine tugs TOOLS, PRE-FABRICATED STRUC- 
me ‘ | TURAL MATERIALS 
CARNAUBA WAX, CASTOR BEANS, 
OTICICA, COTTON, HIDES AND| ——. 
eee ff Ut *| AUTOMOBILES, AUTO ACCES. 
mF SORIES, BARBED WIRE, CEMENT, 


AGRICULTURAL SUPPLIES, 
BRAZILIAN PRODUCE aN a 7 


iS | 


CANNED PALM HEARTS. 


AGRICULTURAL neuer AND 














Avenida R 
2 fp fomeuur 
Ica é A ter » Técr ) Ag 
RICE, BABASSU KERNELS, CORN,| °°" ~ : ss 
CASHEW NUTS, TAPIOCA FLOUR, = 
RICE MEAL, COTTONSEED OIL, BA- aan | — 
BASSU OIL, COTTON WASTE. Ruy} TRACTORS: Fera 
Abreu & ; Caixa 33 79. S t ana =TEF-20 
AA Br é tr ra 
a a ee PLOWS: F Mods 4 
MICA 3 500 n k é | equinor } t 
J d 1 AA ; Ry Sa ; 4 e 3 PA 7 HARROWS: 
Bairro do Roger, Jodo Pessdéa iF 4A 2 
| rafba, Brazi |" th 24 p 5 ar 





| CASTOR SEED, VEGETABLE O1LS,|>°° °Y > *"* 
| ESSENTIAL OILS, BABASSU KERNELS, | —— 
| BRAZIL NUTS, FIBERS. Brasmatéria, Rua| ACCESSORIES AND PARTS 


227-28. | automobile tractors and truck Fora 


conde de Inhaima 24 


Rio de Janeiro, Braz 





These inquiries are published as received and no representation is made as to standings of listed firms. We sugges 


New York 17. N.Y. 


CHEMICAL PRODUCTS of ai! kind 


to export or impor 








MISCELLANEOUS 


LAND FOR SALE in the state of Ma 








PUBLIC RELATIONS AGENCY WIT 
| LONG RECORD OF SERVICE TO BR, 
|ZILIAN AND AMERICAN CLIEN] 
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